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ABSTRACT

This study examines the central paradox of the political economy of
Venezuelan oil: the stark contradiction between the country’s vast hy-
drocarbon reserves and its weak global market influence. It analyzes
the underlying structural drivers of this paradox, including geotechnical
challenges and high marginal production costs, as well as domestic insti-
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tutional and political factors that have culminated in international legal
disputes. The study further explores the geopolitical dimension, arguing
that external pressures extend beyond the pursuit of resource control to
encompass a broader regional strategy aimed at reshaping spheres of in-
fluence. It concludes that the Venezuelan case exemplifies the structural
dilemmas of rentier economies, in which governance risks and institution-
al fragility outweigh purely technical challenges. Accordingly, the paper
emphasizes the need for an integrated analytical framework that clearly
distinguishes between theoretical reserves and actual productive capacity,
while accounting for the complex interaction among technical, institution-
al, and geopolitical variables.

KEYWORDS: Rentier economy ,Venezuelan oil ,Iraqi oil ,sector ,oil
governance ,oil geopolitics
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You cannot make sense of Nicolas Maduro’s removal without grasping
the enormous financial interests involved with regime change in Caracas
— and the long history of staggering cross—-border wealth extraction from
Venezuela to the USL

Share of Venezuela's net domestic product going
to US shareholders
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(1) Zucman ,G .(2026) .Understanding U.S .intervention in Venezuela .Ctxt ,Contexto
Y Accion.

(2) Bolt, J., & van Zanden, J. L. (2024). Maddison style estimates of the evolution of
the world economy: (A new 2023 update. Journal of Economic Surveys), 17.
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Venezuela: GDP per capita vs extraction-adjusted GDP per capita (1930-2022)
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(1) The Strauss Center. (2020, June 19). Venezuela.
The Strauss Center. 2020
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(1) Oliveros, L. (2020). The impact of financial and oil sanctions on the Venezuelan
economy. Washington Office on Latin America (WOLA).p5.
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(1) Monaldi, F., Hernandez, 1., & La Rosa, J. (2020). The collapse of the Venezuelan oil
industry: The role of above-ground risks limiting FDI. Rice University’s Baker Institute
for Public Policy
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(3)Manzano, O., & Monaldi, F. (2010). The political economy of oil contract
renegotiation in Venezuela. In H. Hogan & W. H. Kaempfer (Eds.), The political economy
of international. 39.
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Brief chronology of the expropriation process:

o 2004 - Royalty increase for the Orinoco Oil Belt (OOB) to 16.67 percent

o 2005 - Income tax increases for OSA and AA.

o 2006 - Extraction tax: 1/3 of the value of all hydrocarbons produced,
deducting rovalty payments. This tax effectively increased the royalty rate
to 33.3%, mainly affecting the OOB projects that payed 16.67% royalty.

o 2006 - Illegality of OSA contracts and migration to JVs.

o 2007 - Forced migration of AA and RSA to JVs.

o 2008 -- Windfall tax
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(1) Monaldi, F., Hernandez, 1., & La Rosa, J. (2020). P8.
(2) Monaldi, F., Hernandez, 1., & La Rosa, J. (2020). p9.
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(1) Boue, J. (2013). Enforcing pacta sunt servanda? Conoco-Phillips and Exxon-Mobil
versus the Bolivarian Republic of Venezuela and Petroleos de Venezuela (Working Paper
No. 1). The Oxford Institute for Energy Studies.

(2) Boue ,J .(2014) .Enforcing pacta sunt servanda ?Conoco-Phillips and Exxon-Mobil
versus the Bolivarian Republic of Venezuela .Journal of International Dispute Settlement,
438 .5

(3) Mobil Cerro Negro Holding, Ltd., Mobil Cerro Negro, Ltd., Mobil Corporation and
others v. Bolivarian Republic of Venezuela, ICSID Case No. ARB/07/27.
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(1)Resta ,V .M & ,.Scognamiglio ,G .(2020) .Chronicle of a catastrophe foretold :The
rise and fall of Venezuela through the path of oil] Master’s thesis ,Luiss Guido Carli
University .[
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